
GENERAL AGREEMENT ON TARIFFS AND TRADE RESTRICTED 

16 October 1962 

ACCESSION OF THE UNITED ARAB REPBULIC 

Replies by the Government of the United Arab Republic 
to Questions of Contracting Parties 

The delegation of the United Arab Republic has submitted a certain number . 
of copies in English of its replies to questions addressed to it'by contracting 
parties. 

For the convenience of the Working Party the replies, together with--the — 
questions, have now been re-arranged by broad subjects and are circulated in 
English and French. 

A. Tariffs and integration programme 

Question 1. Could the United Arab Republic provide the full text of the 
Agreement to Facilitate Trade Exchange and to Organize Transit between the 
Arab League States? 

Answer. A full text of the Agreement to facilitate Trade and Exchange and to 
Organize Transit between the Arab League States and its three amending 
agreements is enclosed. 

Question 2. When will the Agreement referred to in question 1 enter into force 
and which States are parties to it? • —... 

Answer. The Agreement to Facilitate Trade Exchange and to Organize Transit 
between the Arab League States entered into force as from 12 December 1953 
between Egypt, Lebanon and Jordan, and from 23 March 195^ for Saudi Arabia 
and from 23 July 195^ for Syria, and from 25 January 1955 for Iraq. 

As for the First Amendment to this Agreement 

It entered into force as from 31 March 1956 for Syria, Lebanon, Egypt, 
and from 22 May 1956 for Iraq; and from 3 July 1956 for Jordan; and from 
31 May 1961 for Saudi Arabia. 

As for the Second Amendment 

It entered into force as from 5 March 1957 for Jordan, Iraq, Saudi Arabia; 
and from 9 June 1957 for Egypt; and from 30 November 1959 for Lebanon; and 
from 31 December i960 for Syria. 

As for the Third Amendment 

It entered into force as from 2 July 1958 for Jordan, UAR, Syria. 

This text is being circulated (L/l8l6/Add.3). 
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Question 3. Other than Arab League States, which other countries benefit from 
special tariff or other commercial advantages "accorded by the "United Arab 
Republic? 

Answer. Apart from the Arab League States and the States of the Casablanca 
Charter, the UAR does not accord any privileges to any other countries. 

Question 4. What is the precise nature of these special tariff and commercial 
advantages (i.e. tariff reductions, exemptions, preferential purchasing 
arrangements, etc.)? 

Answer. Tariff reductions on certain items and exemption on others, in the case 
of the Arab League countries (reference Agreement). Gradual reduction.till 
exemption is attained in five years in the case"of the" Casablanca countries. 
(Reference Agreement). 

Question 5. With respect to the countries with which the United Arab Republic 
has special economic arrangements, do these arrangements cover substantially 
all the trade between the territories, or at least substantially all the' trade 
in products originating in the territories concerned? If limited to specified 
products, what are they in each case and what specific tariff or other trade 
benefits are applicable to each? 

Answer. Specified commodities privileged by preferential arrangements stipulated 
in the Arab League Agreement are based on the origin of any member State. 

In the African Common Market of the Casablanca Charter, the reduction is 
based on origin, but without specifying various commodities, it includes all 
trade between the member African countries. 

Question 6. What percentage of trade between the United Arab Republic and the 
other members of the Arab League is covered under the arrangement described in 
section E of L/l8l6? 

Answer. The percentage of trade between the UAR and Arab States members to the 
Convention for facilitating trade exchange and the regulations of transit trade 
between States of the Arab League, to its total trade is 3 per cent for 
importation and 3.5.per cent for exportation. 

As for products enjoying special arrangements under the provision of the 
said agreement, the percentage is 9»5 per cent from the total percentage of 
importations (3 per cent) and 77 per cent from the total percentage of exportations, 
(3*5 per cent) 
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Question 7- Will the United Arab Republic extend the special trade privileges 
described in the Arab League Agreement to all GATT contracting parties in 
accordance with Article I of the GATT? 

Answer. The UAR will be prepared to consider the extension of similar 
privileges to contracting parties (with the exception of Israel) through 
her tariff negotiations (item-by-item basis) carried afterwards. 

Question 8. Does the United Arab Republic believe that each of the special 
trade arrangements to which the United Arab Republic is a party come within 
the meaning of Article XXIV of the GATT? 

Answer. The special trade arrangements with the Arab countries and with the. 
Casablanca countries are fully in line with Article 24 and with special 
respect to paragraphs 4 and 5 of the Article. 

Question 9- Will the text of the recently signed Agreement for an Arab 
Common Market (i.e., the United Arab Republic, Morocco, Jordan, Syria and 
Kuwait) be made available to the contracting parties before the twentieth 
session? 

Answer. As explained in Section E of document L/l8l6, the Agremeent to 
facilitate trade between Arab States could be considered an exchange of tariff 
reduction or exemption. No time-limit is set up for a customs union, but it is 
stipulated that the target is to realize it. There are two concrete projects 
for an Arab customs union still under consideration by the Arab Common Market. 

The Agreement on the Arab Economic Unity was signed on 6 June 1962 by 
UAR, Morocco, Jordan, Syria and Kuwait, but not yet ratified. It is not a 
common market or a customs union agreement in the form of the usual specific 
agreement on trade. It is an overall economic agreement setting up targets 
of the co-ordination of the different sectors of the economy of the Arab 
countries, as well as the free transfer of capital and labour and the 
rationalization of development plans. 

B. Quantitative restrictions 

Question 10. It is understood that all importers are at present subject to 
licensing. Is there any intention to introduce open general licences? 

Answer. Licensing the imports is done for administrative purposes to ensure 
that they are in line with the foreign exchange- budget and that the principle 
of competitive prices is followed. Open general licences may not serve 
this purpose. However, open licences could be considered in certain cases 
where it is deemed necessary to effect the importation of some items.. 
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Question 11. Does the United Arab Republic maintain any import restriction 
for other than balance-of-payments reasons? 

Answer. Beside the balance-of-payments reasons, restrictions may be imposed to 
protect the infant industries, as explained in detail in document I/1816. 

Question 12. Is the Government of the United Arab Republic a party to any 
trade agreements under which it is obligated to import particular quantities 
of goods or goods valued at particular amounts? 

Answer. Commodities listed in some of the bilateral csjreements between the 
United Arab Republic and other countries are all indicative lists which are 
representative only of -targets and there is no obligation whatsoever to the 
parties concerned to make use of the whole amount of these. Imports and 
exports are governed by principles specified in document L/l8l6. 

Question 13. Would the import restrictions described in the section of l/l8l6 
entitled Export and Import Policy be justified for balance-of-payments reasons 
under Article XII or Article XVIII of the Agreement? 

Answer. The import restrictions described in document L/l8l6 find justification 
in the provisions of Article XII of the Agreement which allows such restrictions 
to safeguard the balance of payments; and in the provisions of Article XVIII 
which allows protective measures and quantitative restrictions for the 
development purposes. 

C. . State trading 

Question 14. How does the United Arab Republic ensure a non-discriminatory 
import régime while all imports are State-controlled? 

Answer. The State-control of imports does not contradict Whatsoever with the 
principles of non-discrimination and competitive prices. As a matter of fact, 
this State-control ensures these principles and all organizations and companies 
are required to follow them, and to buy and sell in the best markets. 

Non-discriminatory import régime is quite ensured by the fact that all 
firms and companies, commercial, agricultural, industrial or otherwise are free 
to import goods from whatever country provided that prices quoted for the various 
items of goods are those prevalent in the open market and comply with world 
competitive prices, and provided that the importation is in line with the foreign 
exchange budget. 

It may be noted further that: 

1. The trading enterprises are not fully Government-owned, private capital 
is represented. As a matter of fact some important trading enterprises 
represent mixed enterprise rather than purely Government enterprise. 

2. These enterprises compete with one another in importing and exporting 
different items; on the whole no monopoly concessions are given as regards any 
special commodity. 
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J. Most of the trading companies have agents or representatives in important 
markets abroad. 

4. Offers are always compared with regard to prices and specifications; 
managers of enterprises are free to buy and sell in the best markets, provided 
they follow the above-mentioned principles of competitive prices and non
discrimination. 

5. To avoid delay in deliveries and to increment the plan on time, it is 
within the rights of local industrial firms, private or government-owned, to 
import the necessary raw material, spare parts and machinery directly without 
the intermedium of the import agencies, the principle of competitive prices 
being applied in all cases. 

Question 15. Are there any restrictions on sources of import or destinations of 
exports of State-trading enterprises or are normal commercial considerations of 

/"" price, quality, etc., the basis for trade decisions? 

Answer. The basis of trade decisions in the United Arab Republic are definitely 
the normal commercial considerations of price, quality, specifications, delivery 
terms, marketability, freight, payment conditions, etc. 

Question 16. In what countries are the United Arab Republic State-trading 
organization marketing offices established, what geographical responsibilities have 
have these offices and for what commodities or products are they responsible? 

Answer. The United Arab Republic "State-Trading Organization Marketing Offices" 
are established in different countries mentioned in list No. 1. Offices under 
study are also mentioned in the same list. 

Each one of these marketing offices covers the trade activity in the area 
where it is established and, generally, any neighbour countries where no offices 
are to be found. 

Activities of such office cover all types of commercial operations. 

List 

Offices under study 

Spain 
Austria 
Switzerland 
Frankfurt 
Canada 
San Francisco 
Panama 

Offices opened or soon to be opened 

London (England) 
Cuba 
Stockholm 
Casablanca 
Hamburg (Germany) 
Accra (Ghana) 
Lagos (Nigeria) 
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Offices opened or soon to be opened Offices under study 

Brazil 
Indonesia 
Afghanistan 
Singapore 
Hong Kong 

Turkey 
Japan 
Cyprus 
Aden 
Ethiopia 
Kenya 
Leopoldville (Congo) 
Dakar (Senegal) 
Niami (Niger) 
Kotono (Dahomey) 
Dwala (Cameron) 
South Africa 
Australia 

Question 17. With regard to that part of the United Arab Republic memorandum 
pertaining to State-trading enterprises, is the importation of all goods under 
the jurisdiction of one of the fifteen State companies? If not, what goods 
are not covered? ..". 

Answer. There is a kind of specialization in the activities of these fifteen 
companies, i.e. four of them are in the wood and timber business; another four 
in the technical engineering lines like mechanical and electrical goods, 
transport equipment, etc.; and the remaining seven companies cover all sorts 
of commodities including timber and equipments. This is to ensure competition 
on the one hand, and the smooth implementation of our foreign trade policy and 
foreign exchange budget on the other hand. 

For important commodities like wood, metals, paper, etc., the offers and 
quotations are studied by a board which has the authority to make all decisions 
necessary to ensure the application of the principle of competitive prices. 
Members of the board are representatives of all the agencies and enterprises 
concerned. 

Question l8. By what means does the Government of the United Arab Republic ensure 
observance by the State-trading companies of the principle of buying and selling 
in foreign markets at competitive prices? 

Answer. The Government ensures the principle of buying and selling in foreign 
markets at competitive prices through the following channels: 

(a) International specialized trading magazines. 
(b) International circulars. 
(c) Information received from different United Arab Republic trading centres. 
(d) Reports of United Arab Republic commercial representatives. 
(e) The study of offers received from the different parts of the world. 

Konakry (Guinea) 
Freetown (Sierra Leone) 
Bamako (Mali) 
Calcutta (India) 
-Colombo (Ceylon) 
Decca "(Pakistan) r ~-~ 
Mogadiscio (Somalia) 
Khartoum (Sudan) 
Benghazi (Libya) 
Beirut (Lebanon) 
Switzerland 
Greece 
New York 
Kuwait 



Spec(62)289 
Page 7 

It may be noted that beginning from July 1962 the allocation of foreign 
exchange among different imports is done on an annual basis and in a more 
comprehensive and detailed manner, and as far as possible, according to custom 
tariff schedules. Since foreign exporters will be put wise to the country's 
needs in the course of the year and to specifications of items needed. The" 
importing enterprises could then choose the best markets and apply the required 
principle of competitive prices. 

D. Other 

Question 19- Could the United Arab Republic supply particulars on allocations 
of foreign exchange which as from July 1962 are drawn up on an annual base? 

Answer. Attached table of allocation by chapter, of foreign exchange for 
the United Arab Republic imports drawn up on an annual basis beginning from 
July 1962. 
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ALLOCATION OF FOREIGN EXCHANGE FOR IMPORTS 

(Value in million L.E.) 

No* of « „ ~ , Hard T „ _ . .. 
Name of Chapter „ L.E. Total 

Chp. r Cur. 
1 Living animals 
2 Meat 
9 Colonial produce (tea, coffee) 
10 Cereals 
11 Milling products, malt, starch and... 
15 Animal and vegetable, fatty substances, 

greases, oils and alimentary fats 
24 Tobacco 
27 Mineral fuels and oils, natural 

bituminous substances and products of 
their distillation 

28 Chemical and pharmaceutical products 
35 Fertilizers 
39 Rubber and manufactures thereof 
40 Wood and articles thereof 
44 Paper and cardboard articles 
47 Wool, horse-hair and other animal hair 
63 Iron, cast-iron and steel 
64 Copper 
72 Boilers, machinery, mechanical 

apparatus and appliances and parts 
73 Electric machinery, apparatus, articles 

and detached parts 
74 Railway rolling-stock and railway and 

tramway materials 
75 Cycles, automobiles and other vehicles 
76 Aviation, and navigation 
77 Scientific, optical precision and other 

instruments and apparatus 
Other commodities 

.5 
1.4 
9 .2 
8.0 
3.0 

4 . 2 
1.8 

7 .5 
26.6 

5 . 1 
3.0 
3-9 
6.0 
5.0 

13-1 
1.5 

52.1 

9-1 

5-8 
12.3 

3.0 

4 . 3 
15.9 

4 .5 
.2 

3 .9 
38.O 
28.0 

1.0 
4 .7 

18.2 
6 .3 
2 .2 

.2 
10.8 

4 .8 
-

9 .5 
.2 

16.1 

3.8 

1.1 
2 .5 
1.2 

1.9 
19.1 

5.0 
1.6 

13-1 
46.0 
31.0 

5 .2 
6.5 

25.7 
32.9 

7 . 3 
3 .2 

14.7 
10.8 

5.0 
22.6 

1.7 

68.2 

12.9 

6.9 
14.8 

4 . 2 

6 .2 
35.0 

TOTAL 202.3 178.2 380.5 
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Question 20. It is stated in paragraph 5* page 25* of document L/l8l6, that 
within the framework of the order of priority, the principle of competitive 
prices is followed with no discrimination among countries and with due regard 
to the availability of different kinds of foreign exchange available to the 
country. 

The prescriptions published in the Journal Officiel, No. 5^ of 10 July 1961, 
relating to the imports régime for the fiscal year 1961/62, provide for an order 
of priority for the imports of producer's goods and raw materials. Further
more, it is stated that the imports should be expanded from countries with 
which agreements have been concluded, with regard to the balance-of-payments 
situation vis-à-vis these countries. Have the authorities of the United Arab 
Republic decided to give up this criterion and to apply in future the principle 
of no discrimination as stated in the above-mentioned GATT document? 

Answer. As explained in Section B of document L/l8l6, the United Arab Republic, 
in its foreign trade policy follows the principles of non-discrimination and 
competitive prices. Available foreign exchange is allocated in kind and in 
amount, among different items of imports according to an order of priority 
which could serve best our development plan. 

In the light of these principles and in certain cases the trade may be 
conducted towards the countries with which we have payments agreements, since 
such agreements provide credit facilities or result in credit balances in our 
favour. This is in line with Article 14. 

The stabilization programme with the International Monetary Fund will 
result in more credit facilities available to the country and stipulates the 
gradual cancellation of bilateral agreements with countries members of the 
Fund. This in turn will result in more liberalization of our foreign trade 
and a higher volume of trade with the contracting parties, since most of them 
are members of the International Fund. 

Question 21. It is stated in paragraph 3(b), page 46, of document L/l8l6, that 
spinners abroad purchase Egyptian raw cotton at lower prices than those paid 
by local spinners, due to the fact that importers of Egyptian cotton benefited 
from the premiums on convertible currencies. The payment of this premium has, 
however, been abolished on 1 September 196l, i.e. at the beginning of the 
cotton year 1961/62. Furthermore, the Government of the United Arab Republic 
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has carried through in last May a monetary reform. The exchange rates have 
been fixed on the basis of £E1 = US$2.30 as against a former rate of £E1 = 
US$2.87. The sales prices for cotton for the new season beginning on 
1 September 1962 have been increased accordingly. 

The Working Party should examine whether the granting of subsidies for 
the production of yarns and textiles are compatible with the provisions of GATT. 

Answer. As referred to in paragraph 5 page 24 of document L/l8l6, cotton yarns 
and textiles enjoy a subsidy equivalent to the difference between the price of 
the cotton component and the price of other kinds of cotton used in production 
in other exporting countries. Section D of the document shows further that 
this subsidy does not constitute an element of dumping since the United Arab 
Republic cotton yarn and textiles are sold at prices at the level or even 
higher than the world prices. The recent monetary reform has not changed the 
necessity of the subsidy since the new unified exchange rate of the pound 
integrated the premium which was formerly granted to sales against convertible 
foreign exchange, and thus a subsidy has still to be given to the local pro
ducer to account for this difference between local and foreign prices of 
cotton. 

Question 22. Does the United Arab Republic grant freedom of transit to all 
contracting parties? Would the United Arab Republic be prepared upon accession 
to apply fully the provisions of Article V (re: freedom of transit)? 

Answer. Goods in course of transit through the United Arab Republic or for 
transhipment are freely admitted, subject to compliance with provisions to 
boycott Israel (Law No. 506 of 1955) 

The United Arab Republic is thus prepared upon accession to apply fully 
the provisions of Article V, Israel being shut out from all commercial inter
course. 


